Monsanto Company 104(e) Response

THI8 AGREFTUYHT Hade wnd entered into tnig M day of
Harch, l1¥44, by and between HOWSALETO CHEMICAL COMPANY, a corvora-
tion orgenized and existing under the laws of the State of Lela-
ware, and having its orineipal office in the City of 8t. Louls,
#iscouri, hereimafter referred to ss "HONSANTQY, and

I. ¥, Laucks hesident of Washington 2719 shares
Helen V. Laueks 2 #aghington 2719 "
H., P, Banks e Washington 1440 w
L. ¥. Tilertssa " veshington 260 ®
Jane Filertsen " Yashington 130
William J. Fllertasen L ¥eghington 106
fleoherd L. Eilertsen @ Waghington 100

Glenn Lavidsom " Illinois 153

R. Do Ogdenm ® ‘Washingtem 230 "
Beo Ha farvitd w Hew York 291 @
Es 7. ¥Herritt, Trustee B Haow York 322 @
L. G. Mepritt & Hew York 200 L
T. %. Dike & Waghington 5 ®
Jo To Lively & Taghington 5 ®
i, F. Rippey & Haghington 133 ®
Ko B. Thompsom € Yaghington % ¥
Do He ¥illiumseon & vashington 5 w
Lauciks Laborateries, Inc. Corpm. of Washington 36 ®

nereinafter collectively referred to zs “"Laucks Stoekholders®,
HITHTOSETH
“HEREAB, Laucks Stockholders are the owmers of all the

issued and outstanding common stock of the I, F. Laucks, Ine., a

corporation organized znd existing undey the laws of the State of

¥ashingtom, and having its principel office in the Clty of Seattle,

¥ashington, and
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SUFREAS, d¥onsanto desives to ese¢quire all the outstunding
common stock of I. P, Luucks, Inc. im szchenge for sheres of
Yonsento Chemigel Compeny voting coumon stoek and the Laucks Stogks
hplders desive te effeet gugh exmhamge of steek, pursuant to = plam
of reorgsuization under Sectiom 112 (b) (3) znd (g) of the T, H.
Internsl HRevemue Codes
) HOVW, THEREFURE, IY I8 AGREED BY 4RED BETVERN THE PARTIES
A8 FORLOUBe

Zgetian 3. (a) The rights snéd obligatioms hereunder of
the persems, firms; snd corperations who congtitute the iaueks
Stockholders, shall be several emd net joint, snd nome of sush
parties shall be responsible for performanee of the obligatisms
and covensnts of thig sgreement by the other partics comstituting
Laucks 8tockholders.

{v) 1t iz reescgnized thet sll the parties
@sagﬁitatiég Laueks ftcecihalders heve pot participated in the
sanagoment of I. F. lauske, Ime. %o sn extent gufficient to justify
thew in meking 2ll the werrenties snd repregeptaticne hervein cone
tained respecting the msiness snd offeire of I, ¥, Lausks, Ine.
¥s L% i3 agreed that only

Irving F. Leueks,; Helen V. Laueks, Bagry P. Benks, Lec ¥. BEilsrisen

and B H. ¥orritt, (vhe, collestively, are somstimes hereinafter
referveé to ve “Laoueke Parrenting 8toekhelders®) ghell have any
personal responsibility (several and not jeint) for the correctness

of the warramties and representaticms stated in Geetionms 2, 9, 10,

13 and 12 of thig agreement; provided, thet all of the Honsznte stodi
of all Luaucks Stoekholders deposited in egerew as deseribed in feotianm .

15, shall remainm obligsted for the courrectness of suck warranties and

-2a
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repregsentations. Womsants shell have recourse to such escrow stock
and shell first exhaust such esgrew gtoek, or what remains of i,
vefore proceeding nersepnally sgainst any of the five Laucksg ¥arrante
ing Stoeckholders omn negount of any false warranties or mlareprssents—
tisng. The mazimmm 1isbility of eaeh of ths five Lausks Warrapnting
Stockhelders in exsess of the aveilable eserow stesk shall be that
prapertion of such exgess liability as corresponds t6 the pro-
portien he or she owng of the totzl azount of 1. F. Laucks, Ine.
coumol steck owned by such five persong.

{c) Honssute shall net be obligated to pere
form any of its covenants and obligations hereunder unless all of
the parties cansgtituting Lausks Eteckhelders and Laucks VWarremting
Etaskholders fully perfgrm the geversl covenants and ebligations
%9 be perfermed by them wnder this sgresment.

Beetion 2, Luucks Werveanting Ztoekhelders waerrant and
represent (1) thet the issued and ocutstending capital stoek of I.
¥, Laueks, Ine. consists of €,790 azherez of me pur velne coumen
stoek, end 1,064 sheves @f’%@géﬁ preferred ntoek of the par value
of £100.0C each with & redemptien ov cell price of $105.00 eseh,
23l of whieh common and preferred shewes srs fully peid and none
apsessable, end (2} that ne dividends sre 1 srresrs on gsid pre-

ferred 8t88k.

it iz undevstesd I. Y. Lauscks, Ime. contem~
Plater redeeming ite preferred stock cutstandinmg. Prisr to the
closing of the trangacticn hercundep; Lausks Htookholders shall

csuge I. F. Laucke, Ins. te aeguire; redeenm, cengel and retire all
tihe shares of i¢s preferred stoek cutstending a2t 2 cost not to X
esaé $103,00 per share, plus scerued dividends 2% the rate of

~3=
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$6.00 per year to the date of such acquisitiom or redemption; se
that only 8,790 shares of commss stock of selid company shall be
outstanding at the time of c¢loging the transactisn hereunder.

Section 4o After the csneellation and retirement of pre—
ferred stoek provided for in Heetionm 3, heve been effeeted, Laucks
Stogkhalders shally pursuent to seid plan of reorgenizatiom, agsign,
gndorse, tremsfer aznd deliver to Yonsante all of the cutstanding
eommen gtoek of Y. F. Laucks, Ine. im exchange for ghares of the
unissued commen stock of Yonsante Chemieal Company (net tressury
stock), which shall be isgued snd delivered by Homsante te Lanckg
Btoezbhalderg in prepartien to thelp cemmon steskheldings in I, P,
Laueks, Ines The exchange shall be an the besis of 2.845 shares of
Honsants common steck for cach share of I. F. Laueks, Ine. commom
stoecks Mo fractisme of & shavre of Yomsunte comman steek shall be
issued, "l omly whele shares shsll be issusd in the total number
nearest to that required teo maks the exchange with cssh giockhoelder
of T ¥. Laueks, Ine.

xnte chares of commen stock te be
izsgued hezeunder ghell Be fully peld, nep-esgeesable end listed o
&t the time of sush lssusmee. In the

the Hee York Htosk

event that after the date hergef and prisr ¢e the elosimg of the
trunseetion herewndey, Mengante issuse amy steck dividends or
stoek split-ups, the numbey of sheres of Homssuie comsen ateck &
be isgued hereunder shall be insveased seeordingly. In the event
of the lsgsusnse during sald pericd to Hongantio common gteekholders

of gubgeripticm rights, ihe mumber of shares of Yonsants coumen
steckE %o be izgued hereunder shall be inereased by & number o be
detersined by dividing ¢the clesing msriet value on the date of

issue (oF the next date theresafler om which ssles of rights are

-
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wade) of the mubserinticn righte thad would have teen appliceble
to the shares to be lssusd hereunder 1L them lssued and ontstand-
lng, by the clesing sarbet velue per ansye of WonEante comwon stock
cn that same date.

seeblon 6. It 18 understood that the listing of the
vengento shares of common stock on the Yew York 4Ltock lxebange and
sompliange by sonfense with the Lesuritles Lzehange #6t ©f luidé
are corditions ;recedent to tho ismense of push shareas. .ongunto
agreeg to epply for aaid listing ernd to use dus diligense &nd
exersise 2ll ressonable offerts So efrfeet sush listing. Laucks
itcekholders lave informed Yonsanto that there are not more than
elghkbteen cwnere and holdeps of the occmmon stoghk of [. P lsugks,
Ince, 8nd that they intend to acquire and hold the donsantc shares
of compson 8todk a3 en invesiuent, snd not fop the purpoees of re-
sple, Lausks Ztcskholderes shaell furnish Monsante written atatements
to that effest. The purties have been edviged Ly thelr respesctive
counsel that the exehenge of Yonsanbe shares of com-on stosk [op
ghares of stosk of L. ¥ Laugkg, Int. 88 Qwewiéaé in seetion 4,
will not, in Shelr oplinien, neceselibabte the registratics under the
cesupities 2ot of 1483, ¢s mmended, of the shares of Yonsenbe
common 2bock Co be imsusd tereuwndsy. I the New York Stoch aashange

or the wecurities and Iixshs

Lommisslon felles bo appreve thz lisk-
ing of maid sheyes on the Yow York SGuek Hmebange in tlme for thelp
isauensge and delivery by the elesing dete hersunder, or if the
teeuribioe and ixehenge Commlission or the lew vork Stosk xsbange
requirss the regiatration of sald shaves under bthe Securities Act

of 1i3%, as amsﬁﬁedg ag & cordition sither te trelyr lssusnce snd
Galivery or listing on the iew TOrk Itook Sxchnange, bthen onaanto
shell have the right to defer the cloaing date of the trensaction

for & reagonsble rericd of time guflflsient in whieh to effect sush

o
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lieting, or to prepars, file mrd asbe effective the pequired vrezise
tration statement under the Cecurities Act of 1933, as amgrnded. In
such event . ¥. L&ucks, Ing. and laucks Stoskhelders anall aoe
operate with Honsanto in gffecting auch listing and reglstration.
if, notwithatanding the exerelise of due Glligence vy sonsanto, s5ush
liztin. and reglstration cennot be effscted on or bsfore July Ji,
1944, then all partlissa uereté srall be released without llability,
gnd thie apgreement shall Le null end veold.

cection 7. #onsante warrsants and represents that 1t has
outiatanding 60,000 shares of [4.50 Cumulative ireferred Stosk,
ceriea A, S0,000 sharea of {4.50 Cummlative ‘referred itesk, Lieries
i1 110,000 shares of {4.00 Cumulative Preferred :Iteek, leries C,
and 1,241,694 sharez of comuon gtoek of the par vselue of (10,00 per
share (ezsluding £1,883 sberes held in the treesury of the Company),
that 15 has no othey stoek ocutstanding, that 1t hag no funded ine
debtedness execept $417,081.44 owing by Fonsante of Brasil, Ine.,
end that all of sush cubtstending shepes are listed on the Yew
vexrk Lbosk wmshange. ionsante warrants end egreese tbat efter
the deBe hereef and prior te the clesing of the btrenzastion hersw
unday there will bes ne distpibuticn or declaration of cash or
properby dividends or rebura of caplbal, l(ezeepting the uvsual
guarterly caeih dividends =uot exgeeding 50 gents per share on
coxmon sheok, and the regulesr semi-annual dividends on preferred
gsbogk), that 18 will not igszus any bonds, nobes, debentures or
aammaﬁéiml paper maburing later them one ysey [rom the dete there=
of, and that it will continue te Gaerry on end condugk 1ts Lusingss
in tne usuel end ordinary manneP.

seetion 4. Lauweks Itockholders agyee Lo camuse I, ¥,
taucks, Ino. tq keep their properties protested by insurance fopr
the seoount of whom it mey ¢oncern, against f{ire, war demsge,
eartiquake, and boller explosion and sush other hagerds, and in
sugh emounts, &8 are sustomerily lnsured agalngt. In the case of
any loss, the obligation of tne parties to exchange etocks shall

suntinug in effest.
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Laugks Warranting Htockholderz warvent apd

represent that I. F. Leueks, Ine¢., gune the folloving emcumts of
eapital stoeck in the follewing affilisted corporations, 2l of

which steck iz fully paid end nom-aggessable:

{a) £11 of the ontstanding common gtock of I, P. Laueke,
Inasrporated of Virginin, & Virginia cerporation, con-
sisting of 5,100 shareg of no per value, cnd 520 shares
of the cutstanding 815 shares of $5.00 preferred gtoci
o€ & par value of §100 eneh.

(8} 1,083 sharzes of the outstanding 1,153 shares of
conmeon gtogk of the Lauzite Corporstion, & Hew York
corpozation, having & par value of $100 each., The 68
shares of remnining cutstanding commam gtoek are cwned
34 shares sseh Ly Catherinme H, Kerritt snd Cynthis Y.
Herritt, snd 46 sdditiomel shares of commom stock are
;uhrgzzt‘ t2 being issued to the order of Ericssom H.

@

(e)%@metm@umuswmum
ecapital stgck of the Hercules-Laux-Merritt, Limited,
of Quebec,; Cansda, hannc & pay value of 819.6@ ger
share. The remeining 200 shares of gutstanding espital
;:gﬁdm oened by Champlsin Bilk Produets Company,

@ .

{8) 1,497 sheres of the outstanding 2,061 shares ef the
capitel steek of the Yerritt Engineering and Ssles Come
gany, rae«, & Hew York corporatiom, haviag 2 per velue of
100 eseh. The vessinming 568 sutstending shares ave
ovned by mrs of the derritt fomily.

{@} @sm BN Pes 2 2?39% shaves of
the @&y&'@i @%@a& ef Zé Pe L&wﬁw Linited, ef Vancouver,
Gagg@@g Cenedisn covpereiiesn, of & pag value of £1.00
G8ERe

$9] 153@% shares of the euletending 1,808 sheres of the
e n atock of e Lasinme Putente Corporetion, &
m&mm sswmﬁm, keving we per velue. The remain
ing 600 s mmm sre owmed 300 shares By L. G.
Herritt mﬁ 3@@ ghares by E. He Herritt.

g Yarrenting Steckholders warrent
zud represent ket ths abttuched balemse sheets &z of Pegembey 31,
1943 and inseme stetements for the yeers ending Deecember 31, 1942
ang Necenber 31& l?ﬂ ef the I, ?a mkﬁ, IMeg i. P. Lﬁu@xgp
incorporated of Virgimis,; Leuwite Covperatiem, and Yerritt Fmgine
ing and Bales Goe, InG,, msrked “Exhibits 4 te L¥, inelusive, sre
pubstentislly correet, omd thad the zggets, liabllities =rpd inccmes
of pald companies o2 the dates emd for the perisds stated were sub-
stantislly a2 set forth iz sush finemeisl ptatements.

{b) Laucks Parranting Stockholders slse

o Tex
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werrant and represgsnt that all letters patent, which have hereto-
fore been lasued to any of the officers, direstors, or amyloyés of
I, ¥, Leucks, inc, op its subsldisries, (pgertaining to grodusts,
procesges or manufacfuring equipment of the sald compenles) nrave
bgen duly assisned to [. ro LBausks, inc, or its subsidiaries, and
that all appl&aaplona for letters patent heretolore flled and
rending or whish may hereafter (prior to the cloasing date under
this contrect) be filed by any of Lhe offlcers, directors or em-
ployes of asid eompanles (pertalning 6o produstas, processss or
nanufasturing equipment of said scmpanies) and all lebters patent
vhish may be granted on sush applisetions, will alase be duly
agaizned te . Y. Laueka, Inc. or lts suvbasidiarlies.
jegtion 11, Laugks ¥%ayranting 3tcekholders warrant and

repregentt

{2) That there have been ne changes in the
agsets op limbilitles of I, ¥, lausks, Ins., I. F. Lauveks Ilncorporats
8& of virginie, lauxite Corporetiom or Yerritt ~ngirgering and isles
L ompeny, sinee vesember 31, 1843, ¢mcepting &8 & resulf of conduste
ing thely businesgamesz in She ueual and ordirery manney, and that ne
extraordinary oblizations or sesmsitamente not Lnt he ugvel and
opdinery sourse of buZiness heve beewm antered inte sirge Lecsmbep
31, 1044y

{t} That in the peried coammensing Jenusry 1,
144, end ending et the ¢lesing of the trenssetion nereunder, there
nave ceen, and will be ns chamges in the suthorized opr ouiztend-
ing capiteligation of I, F. Leuoks, Ins., of Ceettle, I. F. Lauoks
Incopporated of Virgimis, leuxite Corporation and Yerrlés Lnginsere
ing and Jales Company, or the cwnership therssf, excerpt as yrovide
ad in Gectlon 3 and exespting 46 sharee of comgon stook of isuxite
Jorperation to be lssusd te thne order of e d, Nerrift, acd thst
there has been and will be no distribubion or declavetion of

dividends or return of capltal by I. F, laueks, lic. of teatile,

wia
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or ite subaidiaries; exeept &8 provided in iLection S.
{s) That during seld pericd I. Yo Lmucks, Ins,

Sf seattla, I, ¥, Laucks I[ncorporated of virginia, lauxite (orporae-
tion and Jerpitt -nginsering and Sales Company heve not, and will
not, leass, mortzage, pledge, ssll or otharwisevanoumbs? ar dispose
of oy contreet in any wise t0o encumber or dlspose of arny perticn of
thalipr businesses, properiles and mssebts, except sales, leomseg or
aontregte therfor mede in the ugual and ordinary covpse of business,
tnet they have not lssued, snd will not fasue, say bonds, nebss, de-
bentures, Bscepisnoes or any sommercial paps? maburlos latsr than
one yaar [rom the date thepeo!, and that ne contpsst or cornitwent
for purchase of any raw mambterisl or ssle of any produss, e;aaeding
sustomery cosmitments in velus, &g been or will ve entered inte
without Honsente's written consent,

deetion 18, Lesuecks Varranting Stookholders werrant and
represent that thepre ars ne sgressents, sontracte or other obligae
tions of L. ¥. Lausks, Ine., or ite subsidiaries not dizcloeed %o
moneente which would materially reduce the value of “onsantots
acquiziblion under this contrasty bthat bthere pye ne contrasts oF
chlications cubstending of sush & mebure e te meterislly injure
the pregent or fubure finspeisl stending of the companies cenbionedy
Lthret ne lerge cusiumers or grpoup of customers have notifled or indile
sabed to any of the sompenies slbove mentionsd thet they will disecne
rinuve thelpr purshesgs from such sompanies) that there are nobt now,
and price te elbming the transastlion hereunder there will not be,
sutsbanding eny sontrects or comuitmenba for purchese of raw
meteriels or sale of [lnlshed produsts extending beyond Lscanbsp
31, 1%44: end toat no importent progesses or apparsatos used by I.
. LBuCkS, Inc.y our lka uubaidi&rieé, infringe any wlid unexpired
inited States patente, In so fer as any of the cfflaeps, lewal
coungel, end patent counsel of ssid companies sre now swere or have
now or heretefore Leen charged with notlss.

seetion 13, If the trsnsastion hersin id conswmabed,
raucks teskhelders agree tc use thelr bLest effurts to haeve suah

of the officers, directors end e=mployes of I. F. lLausks, Inc. and

=G
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its subsidiarise, retain or surreander their positions, us onsantso
may desivre. In ovrder ta fully preserve to onsants the coodewill
af ths business of T. Fo Tauecks, noc. aud {ts subsldieries, ‘gssra.
Ipving F'. “aucks, arry . Zankg aad ‘6o d. Lilertsen agree, ssch
fox‘vhim'aelf, and severelly and not Jointly, that he will aot withe
in Tive yeare a’ter the termination of his ewployment with I. F.
pucks, Ins., 2P lts aueceessors in husinees, directly or Ilndirectw
ly; individually or as & »eamber, offficver, empleye or consultant of
any firm or corporation, engage or &ssist in the msnufasture of
sale in the Unilted Stetes of Amsrise or Lowinion of Canada of any
produets now heiag menufectured or sold by I. “» ‘aucks, Incs, or
ite subnidinries} A1l said persons eagree; during their cormmsetion
wlth I. P= Lauoks, Inse., and thereefter, te ksep soafidentlsl and
not use or divulge te others without ths written congent of
vonsante trade secrets and eonfidentlisl seles, menufseturing oF
research information developed Ly or belonging %o T. F. Laucks,
ins. or 1%t subsidispries, regardlesg of whethepr or nat such e
formation or developmente he patented. It iz agreed that aftep
the slosing of the transsetiez heseunder; Irving F. Laucks shall

be retained by omgents & I. Fo Lavels; inG. &g & part-time cohe

gultant et & compenaction of $4,800.00 ger yesy for such pericd of ’

time end csovering such sevrviees end susgh othey tevme end condlitions
2& shall he mubtuslly agreeable %o bobh perties, and Usrvy P. Senks
and Tse ¥%. Elleptaen zhall be retained by neanfie e . F. laucks,
Ine. for sueh peried of time and upom sueh toyme and c¢enditions as
shell be mutually egreed upom.

Seatien 14. [faueks Steeckholders de not know at thie
tize what amount, if eny, I. ¥. leueks, Inc. and ite subsidiaries
#ill he reguired te return or credlt to the United “tates Jovern
=ant oF lte contrastorg or sub.sontractors under Hection 403, as

amended, of the Sixth Supplemental ¥atlonel Defenge Appropristion

-10&
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As%, 1942, scmaetines cazlled ths %Renegotlatlion Aet®, or under
Publig Law Ko, 768 of the T7th Congress, covering the renegotiation
5f royaltiesz undep patents. It is agreed that in the avent of such
poyment oF ¢redit te the United dtates Government or L%z cone
tragtors or sab-contractors onm aceeunt of business for the year
1342, thaé the mumber of Moneante shares to be issued under Section
4 in ezchamge for steek of X. P. Laueks, Ing. shall be redused in
segordance with the fellowing formuwla: Fer thls purpose Hoasante
shareg shall be valued at §79.50 each. The smount of suchk refund
or eredit for the yesr 1942, (after subtructing therefrom the
Fedaral income and exvess prefits tazes on the smount of such re-
fund or eredit) shall be multiplied by twe and such produst shal)
be divided by §79.30, snd the resulting figure shall be the number
of shares of such reductiom. In the event such payment or oredit
ig not made until after the transaetism hereunder ls closed, sush
shares shell be returued teo Homsante from the escrow stock deserid-
24 in Sestion 135.

(a) Leusks Stoeckholders, im proporticm te
their commen stegkheldinge im L. P. Laueks, Ine., shall plasece and

leave in esevew with the Besbtle Pirse Hatiomal Bank of Besttle,
Hashingten, 28 Trustee, twenly-eiz bmndred of the Homsante shares

of stock te be issued hersumdew, es colleterzl sequriiy te sesure
I. P, Laugks, Ins., and ite sueeesaecrs, subsldisries :nd fonsante
sgainst eny settiements, dempges, costs, stitormeys' fees and ez~
penses whieh any of them may sustain or be compelled te pay op
expend in commegtlion with eny clalz or finsl judgment sgainst
eny of them in litigutiom brought by or sgeinst say of them and

besed upen am¥ slleged infringement of lettere patent by, or in

conneetion with other cleims or causes of asetlom of any kind against,

I. 7, Lausks, Ing., or any of ite subsidizries, ocegurring or asceru~

ing prior to the date of clesimg the transaction nereunder, In

~11=
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the event sdverse Judgment ig rendered againgt zny of sald come
penigs, 1t or they shall perfect an appeel frow such judgment LF
the asjority in intsrest of Lususks Btockholders so reqguest. In
order be protect I, F. Laucks, Ina., itz susgessors und sub-
sidisries und Yonsante against the effect of such Final judgments
oF settlements, 1f sny, the frustes shall, without further notice,
retura to Yomsanto so much of the shares held in egevew as msy be
required, om the basis of seventy-nine dollars, fifty cente pep
share (regerdless of the then value of such shares), to cover the
apount of sueh sebilements, damages, cosis, abttorngya' fees znd
expenses, insurred or pald by any or all of sald companies.

(p) It is the intentiom and understanding
of the parties hersto that under Yonsente's ownership I, F. Lauexs,
Ins. and its subsidisries and suceessors shall have the right te
contimie engaging in the masnufagture, use and gsle of those ures-
formaldebyde resing heretefere constituting a jart of the business
of L. P, Lausks, Ine., and 1%s subsidisries, witheut payment of
reyalties for the use of patents held by third partics. Commequent-
iy, Lf im sny litigation Filed withinm 24 menths of the date hereeof
gald uree-formnldehyde opevaticns ore invelved im slleged infrinmge-
ment of any of the United States patents mumbeved 1,790,461
1,846,8555 2,019,8343 1,935,41%5 2,101,639; 1,925,5985 1,645,848;
i,&5§335§g 2,092,562 2,203,5615 2,290,946 Re. 22,1243 1,865,394
1,972,118; 2,056,142, and 1f such eharge of infrimgement is sustaine
ed By & finsl judgmen® of a eour? havimg juvisdietliom of suehk
nstier, then suffiglient shares of Homsante stoek deposited in
escrow under this seetion (based upen & value of £79.50 per sharve)
shell be returned te Yonsante equsl im value to the amsunt of any
awepd for damages, plus gourt eosts, expenses of defense, snd of
any peyment of é lump-sum ligense poyaldy foF the continued use
of the patent or patents held te he infringed, In the event that
¥onsanto and o msajorily im interest of Lausks Gleockhelders are un~
able to agree upon the ameunt of lump-sum royalties to be pald for

the ecntimusé future use of such patent oF patents, either before
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or after the institutiom or disposition of sush litigation, the
smount of sush escrew steck (valued at $79.30 per chare} to he
returned to Hensante on zegount of such future lump-sum royalties
shall be fized snd determined by srbitration. Fer such purpese
the party desiring arbitrationm eh#ll degignate itz arbitreteor and
¢ive written notise thereof te the other party. ¥ithin 10 days
after receoipt of such netice the second party shall seleat its
arbitrator and give written notise of such appointment to the
first party, and within 13 days after regeipt thereaf by first
party, the twe asrbitrators 2o appointed shall seleet a thirpd
srbitretor, If either party fallse %o Selea& ite arbitrator and
netify the other party of such selection withim the time stated,
or 1f the twe arbiﬁra%crs s¢ selested are unable tao agrci upen the
third arbltrater within the time stated, thenm sush second and/ep
third arbitrator shell be appeinted by the presiding judge of the
Onited Btatez Cireult Ceurt of Apgeals for the Hinth Cireult. A
decisior by z majority of suek arbitretors zhall be bimding upem
both parties, and the feee and expenses of sueh arbitraters shall
ey ae shall be debe:

{e} That pertiom of suek esevew stock net

e borme iz sush by the srbitrelorm.

returned to Hemsente undey the provisliens of the twe preceding
paragrapheg shall be relessed and delivered to Lovaks Ztockhelders
if sush litigatism iz met flled withism twenty-four moaths afbter
the date of this agreewment, oF upsh the finel dispossl of zay and
all litigeticn comumenced within such twenly-four montha! peried,
whighever Lagi cesurs. In the event of sueh litigationm or clsimg,
Laveks Steckhelders shall be permitted at thelr expense to smploy
coungel ¢ collaborate with counsel for L. F. Laucks; Ine. or
Homgente in the hendling of ssid litigation or ¢laime. Honssnte
shall have the right to suthorize eny settlement not exceeding
$3,000 im smount witheut comsent of Laucks Gbockholders, Wut me
settlenent of sueh litigation o elaims shall be entered ints iB-

=33
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volving the paymeat of c“amares in exceas of 3,000 =}
sritten consent of the personsg llr-e ar carperstions Holifng a
e lority iateresst of such siapes ;luced in escerove e Tegs and

expenseg of the Trustee in adminlaterinag ithe escrow simll “e notd

o seld Trustee shall, when and Gs reeslved Uy b,

shribute Lo the depositors of such stock all cesa
guch mtocke ALl siock diviuends und stock spliteups on melid siarse
weld ln veerow shall be added %0 snd e a part of ecad zublect to
vie terms of thias escroWe

Yeotion 18. It Ls underrtosnd thct all s=teps taken aad
Lo Se Laken, snd all japers and docunents te he axgcuted In cone
neetlon with thle btransaction, t.s lsauance, transfep snd dellvery
of stock hereunder, and all otior logal detalls ia conneection with

perforaming this sgreement zoall e rubjizet to the apyroval of

counsel Topr onsanto and Je Ve TAUCKS, incep wid 8ll detalla in

aonnegtion with the carryiag out of tikls agreement not <peciflcala

iy tlonsd herela alall De carriad out in wxeh caaney 28 H37 “e

resd upon beitween the payties, subfect &9 the wooroval of

a

cmunsel Tar the

fegnion & the transsetlien hewveunder s=hall e closed on sy 1.,

144, or such sarlier date ag may be
Lonsanto and e FPe imugks; [nceg 8t thw 2flice of 1. o ‘BuCks, Cs
ta Sesitle, Yashlnrton, unless acme ather plece be mbually arreed
wonl iy the two companles mentlonsd.

weetion L7 Thisz sgresmeant soall not Lecome effcctive
unlese and aatil 1t is spprovsd by the oerd of Llrsctora of
cornrmaby ead by the Joard of Cirectsrs snd stockhwlders of . T

TRLUCHRy iCeps n:xl e mecepted ia sritliag ny all fhie comonn stooke

nolcers of Qe e TBuGk3, fngGe T 2ll of such apsrovaly snd accorte
aness o ast talie place srior fto eren 31, lvad, then inls auirege

~5ab 2hell Ye aull and voide Thim psriles rlall

sael sbher Dy telesram, confirmed o wrlilingg of the actlion ftshen

by toclr revacetlve Toardas ol Uircctore
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of I. P Laueksg, Ine. Im the event that any of the warrenties oF
representations reeited herein iz not true or 48 not fulfilled,
the other perties €o thiz agreement shall be excused asnd relessed
Irom performanse of this agresment om thelr pert.. The righte and
obligations of the parties hereumder shall further e eanditia&ed
upon obtaining prior to closing the transactionm hersunder znd not
lat%er tham July 1, 1944, 2 ruling from the Unlted States Caémissianer
58 Internal Revemue to the ¢ffeet that the traassction nereunder
is & tex~exempt reorgapizaticn under Seetion 112 of the U. 8, Internal
Revenue (ode, snd does not result in any texable gaim te the stock-
holders of 1. F, Laucis, Ine.

¥nerever the term %omsanto Chemicel Compeny common gtoek®
i3 used in thisz contraet, 1Y ig understood that the same is Honsanta
Chemieal Company voting coamon steck.

In &itness Yheveof the parties have set thelr hends and
seals this QLoD day of ¥areh, 1944.

HORSANTO CHERICAL COUBPARY
NN,

Sresideant N
. /D
{;:;%%é%;Zéa¢<L¢;2%74122%;fé2722;;14
Ly N7

&
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ARBSETS

Cagh in banks and on hand
Accounts and notes receivable
Trads
Royalties, eto.
0ffieors and employeesn

Ieass: Reserve for losses
Inventories
Advances to Affiliates

Domeatie

Poreign ($1l,680.00 subjest to

foreign exchange restrictions)
Total ocurrent assets

NS ) Si1 8 3 X
CONDITYONAL SALES CONTRACTS

INVESTMENTS IN AFFILIATED COMPANTES
Domestisc
Capital Stoeks
Mortgege (subordinated to bank
loan of mortgagor)
Poreign
Capital Stocks
Long term note

2087 WAR REFUMD CLAIMS

OPERATING PROPERTIES
Land
Baildings
Plant machinery and squipment
Other depreciable propertiss

Isas: Reserves for depreciation
and amortization

BLES
Patent rights, applicatione, trademarks
and licenses, including revsluation
laga: Reserve for amortization

;FERRED CHA

Total Assets

BALANCE SHEET - DECEMBER 31, 1943

LIABILITIES
CURRENT
99,033 1 Notes payabls - bank loans
Ascounts payable
21ly,727.20 Trade 119,508.36
50330l Affiliated companies 6,709.20
Balences due trade customers
227,485.55 and employees 11,709.82
70,11 226,615 .4k Income taxes withheld _ 13,975.05
875,0L0.20 Accrued charges
Federal income and capital stook taxes 315,822,.2
L1,265,5% State and local taxes 32,051,
Payroll taxes l4,368.51
T, 712, 118,978.47 Interest l,EQQ.Q_Q
- 1,319,667.52 Total current liabilities
5k, 6403l
Quantity discounts 1,885,.52
75,256,716 Container deposits 17,539.36
Total liabilities and reserves
CONTINGENT LIABLLITIES
39l,21l.93 In respect to bank loans to
affiliated companies
1,0,000,00 and in prespect to possible -

renegotiation of contracts

112;:35 ;Zg 1150,602.98

2h,179.55 CAPITAL AND SURPLYUS
CAPITAL STOCK
10,551.03 Preferred stock, 6% cuwmlative
110,523.7 Authorized issue, 1500 shares of a
211,08L.09 par value of $100,00 per share, issued

h7 Ega_ﬁla and outstanding, 1066 shares 106, 600,00
08,421,712

Common stoeck

_169,196,88 2%9,227.8% Authorized issue, 10000 shares non
ar value, issued and outstanding
§790 shares 469,641 .9%
258,05u.ﬁ5 EARNCD SURPLUS 983,288,218
__o1,Lk77.48 14,0,576.86 Total capital and surplus
22,051,02
.72&}21550228§ Total Liabllities, Capital and Surplus

2;0,000.00

151,902.43

et
7%39969.75

1,559,533.11

2,3214,502,86

asuodsay (8)y0] Auedwon ojuesuopy
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T. T. LAUSCKS, INCORPORATED
PORTSMOUTH, VIRGINIA

ey

CONTINGENT LIABILITIES - None reported nor disclosed.
FEDERAL INCOME TAX LIABILITY = Definitely determined by
audit of Revenue Agent through year ended Sept. 30, 1941,

§851,657.41

. BAIANCE SRERT EXHIBIT
Exhibit B DECEMBER 31, 1943 B
-~ _ASSETS - - LIABILITIES -
Q[‘(}’*ﬂ?ﬂ“—’ﬁiﬂ_'s: CURRENT LIABILITIFS: ’
Cash: Accounts Payable:
On deposit, $ $11,434.75 ¢ 8 Trede creditors, $ 36,864.30 § $
Pstty cash fund, 100.00 Commodity Credit Corporation:
Working funds, 1,600.00 13,134.75 Processing mllowance returnable
a/c soy beans used for adhesives, 5,R43,36
Accounts Recelvabla: Deferred a/c soy besans not processed, 1,056.36
Customers, 105,892,14 Cugtomers' credit balances, 2,272.79
Lass: Reserve for doubtfu) items, 7,893.13 & 97,999.01 Glenn Dsavidson « Commigsion account, 3!924.49 49,961,330
I. F. Leucks, Inc., Senttle, 1,297.85
Others, 2,119,29  101,416.15 Notes Payable - Dus on demand, 300,000.00
Inventories: {at lower of cost or market)
Finished goods, $ 44,593.51 Income Tax Withheld from Employes, $ 5,343.68
fork in process, 26,329,03 Less: Depository receipts, 2,489,48 £,854,20
Raw materisls (soy beans $387,252,49) 498,200,.96
Supplies, 19,383,68 568,507.18 Resarve for Taxes:
Temporary Investments: Federal and State sociel security taxes, $ 1,239.41
Ues 5. Treasury Series "C" notes and Federal capital stock tex - 1944, 3,125,00
eccrusd interest, _.10,015.90 State of Virginia:
TOTAL CURRENT ASSETS - 713,073.08 Fiscal Year - Seot. 30, 1943, 6,305.64
[Current Ratio $1.4%2 to $1.) Three months ended Dec. 31, 1943, 1,313.70
Federal incoms and excess profits taxes:
ACCOUNTS RECEIVABLE - F. R. Dunphy, 1,059,02 Balsnce due - Wiscal year Sept. 30, 1843, 105,707.79
COPYRIGHT ~ Unamortized portion, 110,00 Three months ended Dec. 31, 1843, 30,936.17  148,627.71
DEFERRED CHARGRS ~ Unexpired insurance, 8,612.70 TOTAL CURRENT LIABILITIES - 501,443.21
U. S. GOVERNMENT ~ Post-War Refund Credit, 3,752.70
. NET WORTH:
FIXFED ASSETS: COST APPRECIATION TOTAL Capital Stock:
Lend, $ 6,202.19 § 1,610.17 § 7,812,36 Preferred - 5 {Par $100.00)
Bulldings, 44,949.24 £25,683.62 70,632.86 Authorized 5,000 shares -
Machinery and Equipment, 104,743.53 22,396.08 127,139.71 Qutstanding 815 shares, ¢ 81,500.00
Furniture and Fixtures, 6,527.14 384.35 6,911.50 Common:
Automobiles, 1,746.57 1,746,57 Authorized 10,000 shares -
Tools, 255.10 285,10 Outstanding 5,100 shares, __77,%00.00 $159,000.00
TOTAL - $164,423.97 § 50,074.23 $214,498.10
Less: Depreciation, 62,812.25 26,635.94 89,448.19 Surplus:
TOTAL FIXED ASSETS-NET $101,611.62 % 23,458.29 $125,049,91  125,049,91 Appralsal of Plant - Net, $ 23,438,29
Balance, Sept. 30, 1943, $155,779.24
Add: Net profit for 3 montha
ended Dec. 31, 1943, 14,034,17
$169,813.41
Less: Dividends paid, 2,037.50 167,775.91 191,214.20
TOTAL NET SORTH - 350,214,280

ESI; 65'7.42

‘\\
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T
LAUXITE GORFORATICN EHIBIT X
Balanoe Shes%, Degember 31, 1943
{Subjeet to the attashed report)
Assotp
Surrent
Cagh on Hané amd In Bank 5 18,099.24
A Regeivab
Inter Campany Acsounte $ 9,761.16
Due from Employees 809.10
Returneble Coatainers 807,00
Royalties heeeivable . $20,00  1),487.26
ve
Raw katerials % 22,980.97
Finished Stoek £1,415.98 _ 44,304.95 $ 73,991.48
F 8
Plant, Property end kquipment - pet {Schedule 4-1) 110,285.04
(appraised Value, October 18, 1943, ($136,0509.38)
Prepaid Insurance $ 899 .98
Prepaid lntsrest 289 .31
Fael 011 Inventory 549.63
Pogt-war Refurd Oredit, Excess Profits Tax 1,125.02
Misgellanecus — D460 918.5¢
Zotal
Aegcunts Payable $ 10,284.16
Hotes Payable - Banmk £5,000.00
Inter Company Acgoumts Payable 8,426 .39
hsgerued Espenses 1,614.93
Seeiel Seeurity amd Withheld Taxes Payable 1,638.19
Federal Ingome Tazes Payable’ 17,069.72
Building Contrast, Retainage 1,256.02
Due Baployess 200.91
Total § 88, 487.32
Ca and 3 ) 1:]
Capitg) Stock
Autshorized, 2000 shares, $100.00 par value
Isgued apd Outstanding, 1153 shares $115,300.00
S
Balance, Hovember 1, 1948 & 16,518.47
43d: Return of Kxeessive Provision for
Federal lncome Taxes 3,684.10
§ £0,202.57
Lesp: Net loss, Rovember and
Decemder 1943 (Exhibit B) 6,784.86 18,417.71 128,7)7.71
Tog; z"'le';.zog.os
Ny
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MERRITT ENGINEERING & SALES CO.

s INC.

Balance Sheet, Legemdber 31, 1943
{Subjest to the attached report)

Aggete
Current
Cash on dand and in Banks § 16,926.09
Agcounts rsgoivebls
Trade $104, 979 .54
Lesa: Reserve for Uoubtful Ageounts 05.8
$ 93,793.%3
Offieer and BEmployees 941.10
Intercompany acscunts ’ 2,465.582
Commissions Regeivable 15180 97,331.86
Deposits on Machinery Ordered from Cthers 4,424.42
Inventories
Raw aaterial, In Proeess, and Parts $244,079.54
less! Reserve for Inventory Valustionm 10, 000,00
. 3834, 579 .54
Hew and Used Machinery, Seattle Office 2,008,455 _2836,882.99
P)gnt, Property, and Equ nt - net (Schedule 4-1)
!Appnilod velue, November 15,1943 §258,6798.51)
Patenta
Prepaid, Deferred and Other
Prepaid Insuranes $ 5,884.20
Prepaid Taxes 995.62
Prepaid lnterest and Bank Disecount 239.58
Prepaid Commissions 2,000.00
Coal Inventory 846.09
Cash Surrender Value, life lnsuranee 13,484.80"
Stoecks ard Bonds 1,804.86-
Edge Cluer Develepment Costs 14,181.00

Turret Lathe Levelepment Costa

Liebilities

Ageounts Payable

Motes Payable

Custemera’ Credit Balances
Custemers’ Depoaits on Orders
Interecmpany 4Assount Payabdle
Unearned Glue Cemmissions
Due 3toekholder

Agerued Socizal Sesurity Taxzes
Acerued Payroll

¥ithheld Income Taxes

Deduetions from Payrell - Bonds, Hospital lmsuranmce, TH

Borus Payable

Oemmisgion Payable
Miscellaneous Tazes Payadble
Term Hortgage Payable

Reserve for Federal Taxee on Imeome, Prior Years

Total)
Capital and Surplua
Sapjita) Stoek
Authorized, 2500 aheres, $100.00 par value
Ipgued and Outstanding, 2061 sheres
Oapita) Surplus
Arieing from trampsactions im Jompany's stoek
Earned Surplus (Bxzhibit C)
. Total
ROBERT P. BCHERMIRHORN CERTIFIED PURALIM Acrotivaars

2,492,776

4,527,681
4,720.74
1,080.55
1,403,80
2,849 .87

50,00
§0.97

$206,100.00

80, 087 .80

10,629.93

EXIIBIT & 0

$355, 265,56

127,038.10

8,812,684

$180,641.98

40, 000,00

000,90
$231,641.98

296,787,738

Biimrmacm B

§588, 429

—7L
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ro

AN
I. Fo. LAUCK89 INC,. E_*h"b—‘t E__
CONDENSED INCONE, PROFIT AND LOSS STATZ ENT
For Year linded December 31, 1942
INCOME
Net sales 3,645,276.10
Deduct
Cost of goods so0ld 2,705,496.62
selling expense 243,158.88 2,948,855, 50
696,820,860
Add .
Royelties, dividends and other
operating earnings 227,185.40
923 ,806.00
Deduct
ADVINISTRATIVE AND OVERHEAD
Administrative 192,197.71
Overhead 151,995.20
Financing charges 70,479.22
Research and development 142,098.05
556,770.18
Less: Charged to subaidiaries 29,792.03 526,978.15
Ordinary operating income 396 ,827.85
Add
OTIIER CRuDITS TO INCOME
Profit on sale of equipment 807,01
Frofit realized on partial payment
of Svenska Coloniel-kompaniet note 1,890,098 2,697.08
399,524,911
Deduct
OTHZR CH-RGES AGAINST INCOLE
Materials destroyed 8,367.78
Net income before provision for
income and excess profits taxes 391,157.13
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Monsanto Company 104(e) Response

I. P, LAUCK-, INGIR

POHEAT D

PORTMOUTH,VIRGI

NIA

QPCRATING STAT NP

FOR TH3I YFAR ENDED SiPT.fR=R 30, 1942

EHIBIT "B F

L2223 1 T8 3

SALLL:
10-B, et
200, sommecccccorrcacr e e r e caaa—
10-L, ettt -
lauxsoy - kdible flour, -~-v-e-ecemce-
leuxize - Papercoatiag flour, ~=-c—eec<--
Feed meal, -
Coybean oil snd hullsg, ~-~v-c-cecoccaa
_%all products, -e-ceccecccccoao ceconas
Caseln glus, ~e-c—corcccccnccvnccccan=
Lauxite - Resin glue, --

$ 391,204.96
5,074.95
12,886.86
1,944.00
42,442.22
102,952.21
244,171.84
100,491.41
210,944.69
166,023 92
$1,277,937.06

Less: Outbound transportios amd returas

end 2l loWANGeSs, —-w-c—ccce—cece=
NET OALAS

32,144.41

COST OF GOODS OLD - (Sehedule #2), --—----

o 2 - o n . 2 B £ €

CROSS PROFIT ON SALiS == -

SELLING XPKFNSE - {Sohadule #3), -

- o onen B

SELLING PRIFIT - -

ADMINISTRATIVE X>.NSi - (Schedule #3), --
NET OPZRATING PRUFIT =m-omeme=an

OTHER INCOMS 3
Interest regelved, -c-cem—occcccwocoo
Digeount ob pUrehagses, -----e—=ceccoo
Reatals received, -c-ccmoccecc- comeows
Profit oa trapsit shipments, -c------
Profit on futures mot converted imto
beansg, ~-- -

OTH.R CHARG U
Provieion for bed 4debts, ~----=v=-- -
Donatiocas, --- ———
Interest and exchenge, ~c=e<-== U
Discount on esales, —----
Virginia ineocms tax, =
Federal ipcome tax,
Federal excess profits tex, ————-w==-
loss or oil futures, -----ce-cecco- -
iET_PROFIT FOR Y2AR - (Exhibit °

g oo o2

@ oD TP o P TP T T G

o e En e o ES W i @0 e -

28,46".50

8 905.87

A” ’ T ARG D T -

$1,845,792.65

865,438.45
$ 380,384.20

136,999.83
$ 243,354.85

102,400.6¢
$ 149,953.61

106,718.34
é 64,633.78
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- LAUXITE CORPORATION

Statement of operations for the

yeay snded Ooctober 31, 1942

Sales’
Z U ¥ products
Lauxzein glue
Missellaneous

Digsounts allowed
Preight on sales
Sales allewances

Het sales -

Cost of sales:
2 U P produets, per Exhibit III
Lauzxein glue
Missellanecus

$206,.758 .86
4,31
—Ed . 60
‘ $206,985,77
$ 3,000,61
166,80
8. 68 3.246.50
£144,655.51
4,20

IOross Proflit -

Selling expenses:
Allosation of 1.

¥, Lausks, Incornorated,

Portamouth sellin: expences ver agreement

Glue promotion

8ales department expense and sunplles

Adminietrative and general swxpenses,
per Exhini® IIX

Researsh and development expenges!
Sajaries.
Experimental
Traveling (Van Xpps and Basks)

Disegunts received

Provision feor Feferal income taxzes

Prefit for year ended October 31, 1942 earried

to Exhibit I

W

N

E:xhibi{ (<

203,739, 48

238,77 144,805.48

8§ 17,651.14
771,52

g 58,844,000

$ 13,640,588 -
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MERAITT ENUILRERI G & BALES CO,, INC,

\,\Exhiblt IIX
Statement of operations for the year ended Decembsr U1, 1942

Lo Peroentage
E.xhbibit [ of met
Logkport FPlant Leedfic Coaat O0ffiee Together Eliminstions After sliminatioms __saleg
3 i
emser mashinery, turrot lathes, oto.
(mede by mgw)' ’ »400,208,02 3 78,980,80. $479,196.82 § 74,173.16 $408,026,67 62,688
B (Bade by othera) 14,280,868 20,483, 40 36,773,968 38,773.98 6,71
Other lm.m. ets. ) 84¢,764.56 40,600,31 126,264,.87 126,264,87 19,47
Vooums VeRGSTing 69.00 9. 69.00 -
Ueef machinery 357.80 22,081, 36 22,128,688 22,128,856 3,44
®goat Plus? contracts sales __70.738,80 '
»871,109,16 $164,064,86 $736,174,02 § 74,173,186 $661,000,87 102,
Roturned salos é 14,408,822 § 14,408.22
Sales allowemees and dissounts 24 1.244.24 1024484 ? —A7,368,24 _ 2.70
' Het ssles - $664,966,16 4162,820.62 $717,806.78 ¥ 74,173.18 $643,832,83 100,008
Cogt of Salee;
Veneer maohinery, turret lathes,
ote., (mede by sempany) per Exhibit 1V #413,608,07 » 69,880,80 $483,490,87 i 69,882,80 $413,808.07
Mashinery (=ads by others 14,822.22 20,189,409 34,821,71 34,821,7TL
Other (ropairs, 6%0.) 47,871,12 33,5680,81 84,160,938 4,200,308 79,870,868
Veowm Veneoring 23,860 23,80 23.80
Used maghinery 97.00 19,001.18 19,088,190 1g,088.19
8Cest Flus? csatrast sales ng,gg%,ﬂ _rgg_,%
§620,882.84 145,673,282 874,266.13 v 74,175,186 §600,082,
oot of returned sales 12,832,490 23,7 74,273,15 2 40 227
dross Profit - § 3B,034.72 % 17,147.33 § 66,182.08 § 58,182.08 8.73%
Selling oxpemees, por Exhibis ¥ 2083, 08, 240,78 —BB.202,28 —BBaR0R:28 8.8
$ 14,801.73 $ 18,088.09 $ 32,579.80 $ 32,979.80  8,12%
dministrative and gemeral oxpoRacs
per Exhibit V —48,993,93 e 548,73 40,642,688 —40.642.08 __ 7,70
. 34,10%.22 ¢ 17,439,386 & 16,6605 w 18,662,888 2,695
lssearch and development expenses:
Salaries, sagineering and research ¥ 11,804.94 ¢ 11,604,904
Expenss awd supplies 1,035.64 1,036.64
Experimental expense 4 4,042 1,901.43 14,542,01 24:842.08 2228
v 41,644,733 $ 17,439,386 ¢ 31,704.87 ; 31,204.87 4,688
Yther imoome:
Interost ) 468,16 e 8.68 ) 464,71
= Disecunts 624,69 ) 1,374,680 1,889.49
S Hiseellansous 2898.58 32981.60 1.381.16 2 ] 5,362 [
2 TE4, 00000 518,820.82 220,80 2. Sen.10 Bt —%%
D tachine leaas rental of prior year
I robagted, ete. 8,44 5,1968,44 5,196, 44 N
N
g?mrn oF losg for year ended
S Deceaber 31, 1942 ecarried to Exhibit I SR 81,07 28,820,582 012030, $252038,56 4,80
S
~

@ 0f this amoumt §B6,610.46 represents turret lathes :nu lathe t00ls, etc. nnd 474,173.15 intereoffice sales including repeir parts, ose.

asuodsay (8)y0] Auedwon ojuesuopy



Monsanto Company 104(e) Response

I. F., LAUCES, INC.

CONDENSED INCOME, PROFIT AND LOSS STATEMENT

For Year Ended Deceember 31, 19L3

Net Sales

Daduot
Cost of goods sold
Materials destroyed
Selling expenae . 261,
Less: Charged to subsidiaries
Frading profit
Add
Royalties, dividends, and
other income

Administrativa

Taxes, insurancsé, bonuses, and
miseellansous depreciation
Finansing charges

Research and development

legs: Alloscated and ghse
to subsidieries

rEed

Ordinary operating ineome

HEet income bafore provision
for Federal inceme and excess
profits taxes

Deduot
INCOME AND EXCESS PROFITS TAXES

Net income after taxes

2,72

' a,stg,9oo,2$

»199.
—250,728.23

194,767.33

575E921 35

23%,673.15

3,6U3,513.44

. 795,285,§ﬁ
Bast

550,218,20

Li3ls,660.54

1438,6l2.87
307,578.20

131,064 .67

Monsanto 2B000038




Monsanto Company 104(e) Response

I, F, LAUCKS, INCORPORATED
PORTSMOUTH, VIRGINIA

OPERATING BTATBMENT
FOR THE CALENDAR YEAR 1943

EXHIBIT 3" T

SALES:
103,
£00,
10-1L
Lauxgoy ~ Edible flour,
Lauxige = Papercoating flour #96,
Feod Meal,
Soybean ¢il and hulls,
Wall products,
Casein Glue,
Lauxite = Resin Glue,

1e838: Qutbound transportation and re-
turns and allowances,
NET SALES =

COST OF GOODS S0LD « (Schedule #l)
GROSS FROFIT ON BALES =

SELLYNG EXPENSES - (Sshedule #2)
SELLING PROFIT =

ADMINISTRATIVE EXPENIES (Schedule 3)
NET OPERATING PROFIT =

OTHER INCOME:

Intersst recelved,

Discount on purchases,

Rentals received = Het,

Profit on transit shipments,

Processing allowance - Commodity Credit Cerp.
TOTAL OTHER INCOME -
GROSS INCOME =

OTHER CHARGES:
Provision for bad debis,
Contributions,
Interest and exshenge,
Discount on sales,
1038 on equipment discarded, ete.,
Provision for Income Taxest

Fiscal Year ended September 30, 1943:
Fedoral income and surtax,

Excess profits tax,
Virginia income tex,

Three months ended December 31, 1943
Federsl imcoms tax, .
Federal excess profits tax,
Virginia 4ncome tax,

TOTAL OTHER CHARGES =

NET PROFIT FOR PERIOD = (Bxhibit “47)

$ 646,488.20

15,040,67 .
4,306.49
3,398,30
41,354,00
57,871,082
£53,178.74
50,661,688
£51,464.40
804,712.74

§1,827,876.84

33,287,50
1,794,648,74 .

$ £855,452.56

89,721,086

§ 165, 751,51

191.06 -
314,79
144,92

Om
§3,899.08
64,849,898

§ 589, 981.56

$ 4,325,268

£23,00°
1,880,87"
18,612.96
111.02-

83,432.82"
117,510,906
6,308,64-

5,996,972
28,445,80-
1,318,70"

202,130,359
$ 27,880,907

i
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Monsanto Company 104(e) Response

LAUXITE CORPORATION

8satement of Ingome and Profit & Loss
Year Ended Ootober 31, 1843 :
(Subject to the attached report)

8ales

Inventory of Finished CGoods, Hov.l,18438
Cost of Coods Manufactured(Schedule B-1)

Lesa: Inventory of Finished Goode,
Ooctober 31, 1843

Gross Profit on Sales

Selling and Administrative Expenss
Gfgfoers' Balaries
0ffice Salaries
8ales Expense,l.F. Laucks,Incorporated
Advertising and Promotion
Travel and Entertainmens
Telephones,Telegraph and Postage
Legal and ‘Professional
Asgessments ,Dues,and 8ubsoriptions
0ffice 8Bupplies and Expense
Frelght on Sales v
8ocial Securisy Texmes
Capital Stosk,franchise, and
Higeezllaneous Tazes
Autonmobile Exzpense

Bet Operating Profis

Other Income
ratory Bales Service
Discounta Earned -
Profit on Sale of Auto
- Profit on Miscellaneous Sales

Other Expense
Eiperiiantal,kesearch and Development
Digcounts Allowed

Interest and Boank Disocount Paid
Bad Debuts

Het Profit, before providing for Federal
¥axes on income

Provision for Federal Inoome and

Excese Profits Taxes

Het Profis

Exhibis BK
$535,446 .88
$ 20,618.53
409,831.53

$430,151.06

_14,763.64 _ 415,387.41

$ 8,815.00
4,815.03
48,118.29"
5,316.21 "
3,032.80"
3,398.88"
1,580.08
829 .99
825.13
1,613.24"
314 .80 .

1,322 .01

_ 22021  _78,808.14

00.00 -
73 .82 -
45.00 -

17 .71 -

- -
e B

$ 9,8611.53"
8,715.88 -
524.79

$120,059 .47

$ 431,251.33

[N

8,436.23

§ 49,687.58

—_114.56. _ 18,968.76

$ 30,720.80

i8,000.00

ROBERT P, SCHERMEIRHMORN CERTIZIED PUBLIC ACCOUNTANT BupPFaLO, N. Y.

$.22,720.80

~
5
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MERRITT :NGINSERING & SalcS CO., INC.

Het Sales

Monsanto Company 104(e) Response

Statement of Income and Profit & Loss
Year Ended Lecember 31, 1943
(Bubjeet to the ettached report)

less: Cost of Goods Manufaugtured and So0ld {(Schedule B-l)

i :

P

Administrative 3alaries

Offiece Salaries
Office Expense, Printing and Supplies
Telephone, Telegraph and Fostage

legal and Professional
Administrative Travel
Dues apd Subseriptions
Social Security Texes

Auto Expense

Tabulating Msebine Rental

Capital Stock, Franchiee and Mise. Taxzes

Depreciation
Rent

Expense

Sales Salaries and Commissions

Office Salaries
Reyslties Paid

Travel end Entortainment
Office HExpense, Supplies
Telephone, Tolegraph and Fostags

advertising

Sosisl Seeurity Texzes

Augo Lzpemss

Otbar lpcome

Y

Coa=nissione Larned
Digeocunts Earned
Eiseellanecus lnacms

B

Interest Paid end Bank Diseount

Bad Dedts

Insurence Bxpemse - Life of Offiser -~ met

Seles Diszecunt Allowed

Het Profit

ROBERT P. BCHERMERHORN

CERTIFIED PUBLIC ACCOUMTANT

259.74
687,64
877.46

240,00

$ 22,181.89
3,982,335
8,635.00
8,74 .37

881,18
1, 803,20
1,198.67

&&085

283,97

8 49,250,73

EMHIBIT B |,

N

$1,087, 572,06 °

985,588.79
% 101,983.27

§ 51,169.22

840,983

96.97

$ 9,461.15
2,700.68
213.42

$  9,859.43

—33,807,)2 "
§  42,866.56

BUFFALD. N. Y.

Ia

Monsanto 2B000041



Monsanto Company 104(e) Response

LlalsiTs CORFORATIOR

Sales

Statement of Income and Profit & loas

Hovenmber apd Deeember 1943
{Subjeet to the attashed repors)

Llegs: Returned Ssles and Allowamces

Inventory of Finiehed Goods, Hovember 1, 1943

Gost of Goods Mamufaetured

Lagn: Inventory of Finmished Gools, December 31, 1943

7

=

Officers' Saleries

Offies

Sales Expense, I. F. laucks, Incorporated

Salaries

Advertising end Premotion

Travel

and Entertaimmemt

o8

Telephore, Telegraph end Postage
legal ead Professicasl

Aggeasments, Dues, and Subseriptions

Offiee

Supplies epd Expsrse

Freight on Sales
Hew York Franehise Tax
warehouse and Shipping Sslaries

alb®

Otbar Income

1se apd Shipping Expsnse

Ho} Opersting losp

leboratory Sales S rvice
Digeounta Earmed
Mizeallanoous Incomg

Resovery of Acgoumt Previcusly Urittem OfF

Ineome

Experimental, Research and Develomment

from Foreign lieenses

Disccunts Allowed
Interest ard Bank Discount

Hot ioss

§ 96,971.49
9

§ 14,7€8.64
9

‘;JHL1224!L
100, 675,50

£1,413.98

$  908.00
983.91
9,178.28
1,085.22
81118
635.06
1,288.44
u’ O&
80,14

81) .42

487.90

869.04 -

SGEEULE B

$ 91,826.74

99,859,582
é 12,867.82

$ 3,919.83
é 1,200,00 -
216.85 -
8.00
%035 M
167,80 - 1,604.88
& 2,215.15
$ 1,926,038
8,866.89 .
179,39- $,469.7)

o 6,784.86 -
R T
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